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Board Summary Report



Date:		December 22, 2017

To:		Board of County Commissioners

Through:	Ron Carl, County Attorney

From:		Robert Hill, Assistant County Attorney

Subject:	Proposed Oil and Gas Lease with Bison Exploration 

Purpose and Recommendation

Bison Exploration has proposed an oil and gas lease of minerals rights associated with certain County owned property used for road purposes and consisting of 0.4477 acres, more or less. It is recommended that the Board approve the lease and authorize the Chair to sign the offer letter and associated lease.

Background and Discussion

When the County acquired the property associated with and described in the lease, the property was conveyed in fee simple and there were no reservations for mineral rights. Consequently the County acquired the mineral rights.  Bison Exploration has proposed to lease these mineral rights underlying the road right-of-way.  

The lease offered by Bison is for a three (3) year term, does not allow for surface operations, and provides for a $2000/net acre bonus payment and 20% royalty payment to the County.  The proposed lease is for 0.4477 acres in Township 4 South, Range 64 West, Section 22 -  0.4477 acres; Houlihan 4-64 22A 21-1 Well.

The above lease, a W-9 form, and the associated offer letter are attached with this Board Summary Report.

Links to Align Arapahoe

Optimize use of financial assets and use or resources.

Alternatives

If the leases are not approved, the County’s property will likely be force pooled by the Oil and Gas Conservation Commission on less favorable terms than offered in the proposed lease.

Fiscal Impact

The County will receive a one-time bonus payments and on-going royalty payments based on production as revenue under the lease.

Reviewed By
Not applicable.

Draft Resolution

[bookmark: _GoBack]RESOLUTION NO.	  It was moved by Commissioner ___________ and duly seconded by Commissioner ___________ to approve an oil and gas lease for certain County owned land consisting of 0.4477 acres acres for property located in Township 4 South, Range 64 West, Section 22, by and between Arapahoe County and Bison Exploration, pursuant to the terms contained therein and subject to approval as to form by the County Attorney’s Office.

The vote was: 
Commissioner Baker, ____; Commissioner Conti, _____; Commissioner Holen, ____; Commissioner Jackson, ____ ; Commissioner Sharpe, ____.

The Chair declared the motion passed and so ordered.



